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Benefits Under Railroad Retirement and Social Security

Employers and employees covered by the Railroad Retirement Act pay higher retirement taxes

than those covered by the Sodal Security Act, so that railroad retirement benefits remain higher than

social security benefits, especially for career employees.

The following questions and answers show the differences in railroad retirement and social

security benefits payable at the close of the fiscal year ending September 30, 2009. They also show

the differences in age requirements and payroll taxes under the two systems.

1. How do the average monthly railroad retirement and socia) security benefits paid to
retired employees and spouses compare?

The average age annuity being paid by the Railroad Retirement Board (RRB) at the end of fiscal

year 2009 to career rail employees was $2,690 a month, and for all retired rail employees the average

was $2,125. The average age retirement benefit being paid under social security was over $1,160 a

month. Spouse benefits averaged $795 a month under railroad retirement compared to $555 under

social security.

The Railroad Retirement Act also provides supplemental railroad retirement annuities of between

$23 and $43 a month, which are payable to employees \yho retire directly from the rail industry with
25 or more years of service.

2. Are the benefits awarded to recent retirees generally greater than the benefits payable to
those who retired years ago? .

Yes, because recent awards are based on higher average earnings. Age annuities awarded to
career railroad employees retiring at the end of fiscal year 2009 averaged over $3,280 a month while

monthly benefits awarded to workers retiring at full retirement age under social security averaged

about $1,625. If spouse benefits are added, the combIned benefits for the employee and spouse would

approximate $4,550 under railroad retirement coverage, compared to $2,435 under social security.

Adding a supplemental annuity to the railroad family's benefit increases average total benefits for

current career rail retirees to about $4,585 a month.
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